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DisclaimerDisclaimer
Note: This report is for information only. It is not a solicitation or an offer to buy orNote: This report is for information only. It is not a solicitation or an offer to buy or
sell securities of any company mentioned herein. Atlantis Investment Co., Inc. doessell securities of any company mentioned herein. Atlantis Investment Co., Inc. does
not make markets in the securities mentioned herein and does not have investmentnot make markets in the securities mentioned herein and does not have investment
banking relationships with any company mentioned herein. The views expressed arebanking relationships with any company mentioned herein. The views expressed are
those of the authors, and are based on a diligent review of available information. Thethose of the authors, and are based on a diligent review of available information. The
report is based on information which is believed to be accurate, but we do notreport is based on information which is believed to be accurate, but we do not
guarantee its accuracy or completeness. Atlantis Investment Co., Inc., its officers,guarantee its accuracy or completeness. Atlantis Investment Co., Inc., its officers,
employees and stockholders (and members of their families) and its customers mayemployees and stockholders (and members of their families) and its customers may
have long/short positions or holdings in the securities mentioned, and they may athave long/short positions or holdings in the securities mentioned, and they may at
any time hold, increase or decrease these positions. Neither the authors of thisany time hold, increase or decrease these positions. Neither the authors of this
report nor any related household members are officers, directors, or advisory boardreport nor any related household members are officers, directors, or advisory board
members of any company mentioned herein. Atlantis Investment Co., Inc. or any ofmembers of any company mentioned herein. Atlantis Investment Co., Inc. or any of
its employees do not own shares equal to 1% or more of any company mentionedits employees do not own shares equal to 1% or more of any company mentioned
herein.herein. Copyright 2007 Atlantis Investment Co., Inc.Copyright 2007 Atlantis Investment Co., Inc.
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REIT Market Caps - TotalREIT Market Caps - Total

� REIT Growth and Income Monitor ReportsREIT Growth and Income Monitor Reports
on More Than 150 REITson More Than 150 REITs

� Total of More Than $400 billion Market CapTotal of More Than $400 billion Market Cap
� Range of Market Caps $25 million to $28 billionRange of Market Caps $25 million to $28 billion
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Definition of REIT StatusDefinition of REIT Status

� Asset Test - 75% Real EstateAsset Test - 75% Real Estate
� Revenue Test – 75% Real EstateRevenue Test – 75% Real Estate
� Diversification RequirementsDiversification Requirements
� Income Untaxed at REIT LevelIncome Untaxed at REIT Level
� Required to Distribute 90% of Pretax Income asRequired to Distribute 90% of Pretax Income as

DividendsDividends
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REITs Appeal to Individual InvestorsREITs Appeal to Individual Investors

� Highest Yielding Stock GroupHighest Yielding Stock Group
� Long Term BUY and HOLD StrategyLong Term BUY and HOLD Strategy
� More Liquid Than Other High Yield AlternativesMore Liquid Than Other High Yield Alternatives
� MarginableMarginable
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REITs Appeal to Institutional InvestorsREITs Appeal to Institutional Investors

� Yield Secondary to PerformanceYield Secondary to Performance
� Perceived as Low Volatility StocksPerceived as Low Volatility Stocks
� Few AnalystsFew Analysts
� Dedicated REIT Funds Tend to BUY and HOLDDedicated REIT Funds Tend to BUY and HOLD
� Increasing Interest from Hedge FundsIncreasing Interest from Hedge Funds
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REIT Cumulative Total Return 1999-2006REIT Cumulative Total Return 1999-2006
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REIT Performance - 2006REIT Performance - 2006
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REIT Performance – 2007REIT Performance – 2007
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REIT Market Caps – By SectorREIT Market Caps – By Sector

$26,846

$27,362

$29,245

$36,473

$84,031

$68,191

$104,747

$40,703

Financial
HealthCare
Hotel
Industrial
Office
Residential
Retail
Specialty

REIT Market Cap By Sector



© 2003 By Default!

A Free sample background from www.powerpointbackgrounds.com

Slide 11

REIT Yields – by SectorREIT Yields – by Sector
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REITs S&P 500 IndexREITs S&P 500 Index

� Total of 14 REITs in the S&P 500 IndexTotal of 14 REITs in the S&P 500 Index
� Average yield 3.47%Average yield 3.47%
� Average market cap $13 billionAverage market cap $13 billion
� Total market cap $187 billionTotal market cap $187 billion
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S&P 500 REITs - YieldsS&P 500 REITs - Yields
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S&P 500 REITs – Total ReturnS&P 500 REITs – Total Return
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REITs In the Indexes – Russell 3000REITs In the Indexes – Russell 3000

� Total REITs in Russell 3000 Index 124Total REITs in Russell 3000 Index 124

� Total Market Cap of REITs $404 billionTotal Market Cap of REITs $404 billion
Included in Russell 3000 IndexIncluded in Russell 3000 Index

� Average REIT Market Cap $3.3 billionAverage REIT Market Cap $3.3 billion
Range of Market Cap $25 million - $29 billionRange of Market Cap $25 million - $29 billion
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REITs In the Indexes – Russell 2000REITs In the Indexes – Russell 2000

� Total REITs in Russell 2000 Index 81Total REITs in Russell 2000 Index 81

� Total Market Cap of REITs $103 billionTotal Market Cap of REITs $103 billion
Included in Russell 2000 IndexIncluded in Russell 2000 Index

� Average REIT Market Cap $1.3 billionAverage REIT Market Cap $1.3 billion
Range of Market Cap $94 million - $4 billionRange of Market Cap $94 million - $4 billion
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REIT Acquisition TrendsREIT Acquisition Trends
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Reasons for AcquisitionsReasons for Acquisitions

� Portfolio DynamicsPortfolio Dynamics
� Managements Incentivized by GrowthManagements Incentivized by Growth
� Private Equity Fund Managers Paid to Do DealsPrivate Equity Fund Managers Paid to Do Deals
� Pressure to Fund Development PipelinesPressure to Fund Development Pipelines
� REIT / REIT combinationsREIT / REIT combinations
� Acquisition Specific Joint VenturesAcquisition Specific Joint Ventures
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REIT FFO Growth by SectorREIT FFO Growth by Sector
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Emerging Growth REITsEmerging Growth REITs

� Strong growth characteristics in market cap rangeStrong growth characteristics in market cap range
$1-$10 billion$1-$10 billion

� 30 REITs ranked BUY with average yield 5.0%30 REITs ranked BUY with average yield 5.0%
and FFO growth of more than 8%and FFO growth of more than 8%
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Key Economic Drivers for REITsKey Economic Drivers for REITs

� Employment GrowthEmployment Growth
� Interest RatesInterest Rates
� Availability of Institutional Funds for Joint VenturesAvailability of Institutional Funds for Joint Ventures
� Sector DynamicsSector Dynamics
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Sector Comments – Retail REITsSector Comments – Retail REITs

� Terrific Performance Last 5 YearsTerrific Performance Last 5 Years
� Exceptional Same Store NOI GrowthExceptional Same Store NOI Growth
� Development Cycle ReturningDevelopment Cycle Returning
� Tenant RestructuringsTenant Restructurings
� No Major Tenant BankruptciesNo Major Tenant Bankruptcies
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Sector Comments – Office REITsSector Comments – Office REITs

� Recovery From OverbuildingRecovery From Overbuilding
� Geographic Exposure Key to Positive ReturnsGeographic Exposure Key to Positive Returns
� Rental Rates Now IncreasingRental Rates Now Increasing
� Portfolio Restructuring Driving DealsPortfolio Restructuring Driving Deals
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Sector Comments – Residential REITsSector Comments – Residential REITs

� High Interest Rates Stimulate Rental DemandHigh Interest Rates Stimulate Rental Demand
� Occupancies High and Still IncreasingOccupancies High and Still Increasing
� Rental Rates IncreasingRental Rates Increasing
� Huge Development PipelinesHuge Development Pipelines
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Sector Comments – Industrial REITsSector Comments – Industrial REITs

� Quick Impact of Economic ChangeQuick Impact of Economic Change
� International Expansion for the Largest Industrial REITsInternational Expansion for the Largest Industrial REITs
� Build-to-Suit Projects Follow Corporate ExpansionsBuild-to-Suit Projects Follow Corporate Expansions
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Sector Comments – Financial MortgageSector Comments – Financial Mortgage
REITsREITs

� Compression of Net Interest MarginCompression of Net Interest Margin
� Originations LowerOriginations Lower
� Defaults HigherDefaults Higher
� Liquidity ConstraintsLiquidity Constraints
� Negative Perception of the SectorNegative Perception of the Sector
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Sector Comments – FinancialSector Comments – Financial
Commercial REITsCommercial REITs

� Dynamic Asset GrowthDynamic Asset Growth
� Equity KickersEquity Kickers
� Lower Interest Rate RiskLower Interest Rate Risk
� Higher Credit RiskHigher Credit Risk
� Joint Venture RelationshipsJoint Venture Relationships
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REIT Growth and Income Monitor Valuation MethodologyREIT Growth and Income Monitor Valuation Methodology

1)1) FFO Relative to the DividendFFO Relative to the Dividend

3)3) Total Capitalization Relative to FFOTotal Capitalization Relative to FFO
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REIT Growth and Income Monitor Analytical MethodologyREIT Growth and Income Monitor Analytical Methodology

1)1) Growth DynamicsGrowth Dynamics
2)2) Focus on Key Strategic MovesFocus on Key Strategic Moves
3)3) Look for Unusual Risk FactorsLook for Unusual Risk Factors
4)4) FFO Adjusted to Exclude Nonrecurring ChargesFFO Adjusted to Exclude Nonrecurring Charges
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Institutional ProductsInstitutional Products

REIT Growth and Income MonitorREIT Growth and Income Monitor
� Individual company reports on more than 150 REITs updated at least quarterlyIndividual company reports on more than 150 REITs updated at least quarterly
� Each report includes contrast to specific REIT sectorEach report includes contrast to specific REIT sector

REITMonitor.netREITMonitor.net
� Updated Views - valuation statistics sorted by REIT sector updated dailyUpdated Views - valuation statistics sorted by REIT sector updated daily
� Premium Membership – interactive access to complete databasePremium Membership – interactive access to complete database

REITonAIMREITonAIM
� Trader Service – instant messaging of rank changes and headline commentsTrader Service – instant messaging of rank changes and headline comments
� REIT_RSS – online access to daily commentaryREIT_RSS – online access to daily commentary
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SummarySummary

� REITs have Provided Exceptional Total Returns OverREITs have Provided Exceptional Total Returns Over
the Last 7 Yearsthe Last 7 Years

� Growth and Income Characteristics of REITs areGrowth and Income Characteristics of REITs are
IntactIntact

� Institutional Investors should Participate in ThisInstitutional Investors should Participate in This
Dynamic SectorDynamic Sector
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REIT BLANK TableREIT BLANK Table
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REIT – USE BLANKREIT – USE BLANK


